Dear Friends,

Here are my 2 cents on recent market volatility.

Events are moving so fast. And counter reactions could move faster.

It is almost impossible to anticipate the next move in markets or the counter responses.
Whatever | write today is likely to be proven wrong over the next few days and weeks before,
hopefully, being proven right over the next 12-18 months.

Whatever | think will need to be adapted and rethought, but | will cling to my core beliefs.

Good wealth managers have constructed their clients’ investment plan to account for times
like this. Good wealth managers focus not on Washington, unless, of course, your name is Mr. or
Ms. Washington. You, your goals, and your purpose matter most to them. Washington impacts
planning but does not dictate the plan.

50% of the people may be excited about what is taking place in Washington.

50% may be scared to death.

It only takes a small percentage change to make a difference; and so little to move the needle the
other way. That is the psychology of the market known as behavioral finance.

“In the short term, the market is a voting machine. In the long run, it is a weighing machine.”
Benjamin Graham.

Here is the math: Stocks are cheaper than they were at the end of January.

The price that investors are paying for each $1.00 of earnings is cheaper. The expected rate of
return over the next 12 to 36 months is likely to be higher given the cheaper starting point.

Are stocks on sale? Could be.

If you are a three-plus year investor, this could be a buying opportunity.

If you are a three-month investor, then you are not an investor, you are a saver. Consider holding
cash. As a young man, | used to watch Wall Street Week, with Louis Rukeyser.

His favorite guest was legendary Sir John Templeton, who would always say, “Today is the best
day ever to invest.”

If you must do something, err on the side of being an investor, not a saver, at a time like this.
There is a chance that we could be entering a period know as Stagflation -

slowing economy and rising inflation.

We are watching this carefully.

Recently, in response to "Tariff Talk”...
Analysts have been raising their percentages of probability of both
inflation and recession.



Most recently, economist Ed Yardeni increased his subjective probability of stagflation to 35%,
up from 20% last Wednesday, March 5. It is still a minor percentage, but higher than the 15%
probability that he had one month ago.

See How Quickly Things Change?

And they can change back just as quickly.

By the time you take an action, there's a good probability that a counterbalancing action is
already taking place. You may regret your actions, either as buyer or seller, as your short-term
reward for responding.

If you have a good wealth plan, stay the course.

A good plan should consider two years of spending in cash so that you never have to sell an
investment at a loss to pay bills.

A good plan should have already taken into account your risk tolerance and income needs.
A good plan should be diversified.

A good plan should be constructed and adapted to your purpose, goals, and needs.

A good plan should be agnostic about the markets... which are often interesting, frustrating,
disturbing, but historically profitable.

As for this market bottom?

I'm not pretending to know where the bottom is, but my experience is that market bottoms
do not stay there long and by the time | personally think of buying, stock prices are higher.
What can cause it this time? Almost anything:

A truce in Ukraine.

What if Warren Buffett and Berkshire puts some $200 billion, or 20% of their portfolio, into the
market? Berkshire can buy a single company with this kind of cash.

What if the Federal Reserve starts cutting interest rates because unemployment is rising?
There are 100 what-ifs.

They are simply not that predictable as a short-term driver of the stock market.

As for me, | hope to find time to marginally put money to work in my own accounts this week, if |
can. | say, if I can, because often the movement of money takes longer than | can put it to work...
another reason not to bet short-term. In the long run, corporate earnings have historically driven
stocks higher.

Keep the faith.
Do not bet against America.

Do not bet against capitalism.

And, for 2 cents, | am always willing to be wrong,



&Partners did not assist in the preparation of this report, and its accuracy and completeness
are not guaranteed. The opinions expressed in this report are those of the author and are not
necessarily those of &Partners or its affiliates. The material has been prepared or is distributed
solely for informational purposes and is not a solicitation or an offer to buy any security or
instrument or to participate in any trading strategy. Please consult with your financial
professional to determine what might be appropriate for your situation. Past performance is
not indicative of future results.
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